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1. Purpose of Report 

1.1 To provide members with an update on Business Rates Retention and to seek 
approval to resource the team. 

 

2. Recommendations 
 It is recommended that the Operational Improvement Board: 
2.1 Note the changes to the current legislation. 
2.2    Approve the proposed changes to the Business Rates Service 

 

 
Note:  In preparing this report, due regard has been had to equality of opportunity, 
human rights, prevention of crime and disorder, environmental and risk management 
considerations as appropriate.  Relevant officers have been consulted in relation to any 
legal, financial or human resources implications and comments received are reflected in 
the report. 
 

3. Information, Issues and Options 

3.1 Background 

3.1.1 Since 1990 all Local Authorities within the UK have collected National Non Domestic 
Rates, charged on Business Properties on behalf of Central Government. The money 
collected is paid direct to Central Government and a proportion is redistributed to 
each authority based upon its population. 

3.1.2    Within both the Localism Act and Local Government Finance Act changes have been 
made to encourage Local Authorities to stimulate growth, employment and wealth 
within their community. To enable this an Local Authorities will be able to retain an 
element of the Business Rates collected and also any subsequent growth. 

3.1.3 There are a complex set of calculations underpinning the amounts that Local 
Authorities can retain and also the amounts that still need to be paid to other major 
preceptors and Central Government. 

3.1.4   With the Localisation of Business Rates there are added risks to each Local Authority 
such as a decrease in income due to a major business closing or low collection rates 
would have a significant negative effect of the Authority ie the Authority would still 
need to make the payments to other major preceptors / Central Government 
irrespective of whether it collected the Business Rates or not. This is a fundamental 
change from the current scheme where by the National Pool takes the risk on losses 
in collection or poor collection rates. 

3.2 Issues 

3.2.1 From 2013-14 there is now a significant benefit to Business Rates Retention but 
there is also a high degree of risk. It is essential that Partnership maximises the 
collection of business rates for existing payers and identifies new businesses that 
may yield additional revenue to the Partner Authorities. 

3.2.2   Additional tasks will need to be undertaken such as checking the internet / yellow 
pages and other information sources for new businesses. The team will also need to 
increase the level of contact with Businesses in order to secure payment. Closer 



liaison with Planning / Building Control Departments and finance teams will be 
essential. There will also be the need to have additional monitoring / forecasting 
software to enable financial planning. 

3.2.3    Currently the Partnership has 3.6 Full Time Officers dealing with Business Rates, 
with an additional 0.4 Full Time equivalent being funded from budget savings. It is 
suggested that this resource is increased to 5 Full Time Officers. Both this and other 
ancillary costs, associated with 3.2.3 above are shown in Appendix A to this report. 

3.2.4  Currently each Partner Authority receives an amount of funding from Central 
Government for the administration costs involved in collecting Non Domestic Rates. 
It has been indicated that this level of funding will continued but will be taken from 
the Business Rates collected, rather than paid to the Partner Authorities as a grant. 
It should be noted that the partnership makes a surplus from the grant, which is then 
used to offset other budgets within the host authorities. 

3.3 Options 

3.3.1 Increase the resources available to the Partnership, in respect of Business Rates in 
order to secure the income levels, minimise the risk of lower collection rates and 
generate additional revenue. 

3.3.2 To do nothing which would increase the levels of risk of low collection rates and miss 
the opportunities to find new businesses, which would increase revenue. 

3.4 Reasons for Recommendation(s) 

3.4.1 To provide members with an update on the current position and to seek the 
additional resources needed to maximise collection levels and new revenue streams   

4. Risk and Financial Implications 

4.1 Risk  

4.1.1 There are significant risks and opportunities with the Business Rates Retention 
Scheme as shown in 3.1.4 above. 

4.2 Financial  

4.2.1 If approved there will be an increase in the budgeted costs for collecting Business 
Rates, these are shown in Appendix A to this report. 

5. Legal Implications 

5.1 None 

6. Other Implications    

None. 
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